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FOR AMBASSADOR MARTIN 

E.O. 11652: N/A 
TAGS: EAGR, IN 

SUB J : COMMENTS ON INDIAN FERTILIZER PROBLEMS 
REF: STATE 083335 

1. WE HAVE LOOKED INTO THE QUESTION OF EXCESSIVE CARRYOVER 
STOCKS OF FERTILIZER IN INDIA AND THIS IS NOT A PROBLEM.AT LEAST 
NOTHING ABNORMAL IS GOING ON. THERE IS A BUILDUP IN FERTILIZER 
SUPPLIES DURING MARCH AND APRIL WHEN FARMERS ARE HARVESTING 
THEIR CROPS AND ALSO IN MAY AND JUNE WHEN THERE ARE VIRTUALLY 
NO FARMING ACTIVITIES. THE FERTILIZER ACCUMULATED DURING THESE 
PERIODS IS, OF COURSE, USED IN SUBSEQUENT MONTHS ON THE KHARIF 
AND RABI CROPS. 

2. WE ARE TOLD BY IBRD OFFICIALS IN DELHI THAT THEY ARE NOT 

AWARE OF ANY RESISTANCE ON THE PART OF INDIAN OFFICIALS TO ACCEPTING 
BANK ASSISTANCE IN IMPROVING THE PERFORMANCE OF EXISTING 
FERTILIZER PLANTS. THEY DID SAY THAT INDIA HAS BEEN SLOW IN 
UTILIZING SOME OF THE BANK'S LOANS BUT THAT LOANS FOR THE 
FERTILIZER INDUSTRY WERE NOT CONSPICUOUS IN THIS RESPECT. 
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